Differential Risk

Suppose there are distinct groups in the population having different
risk of illness.

Group A pA(ill) = 2 pA(not ill) = .B
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E(Yp) = .B*15,000 + .2°20,000
= 16,000

Note that if the two groups are of equal size and they are combined
pA+B(ill) = S'pA(ill) + S'pR(ill) = .5°2 + 5'8=5 and
pA+B(not i) = .5*pA(not ill) + 5*pB(not ill} = .5°.8 + 5.2 = 5



